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Abstract: This paper mainly uses the literature method, combs the literature, combines the data empirical 
analysis, finds the background of Sino-US trade war, studies and discusses the impact of Sino-US trade war 
on Hebei steel industry, mainly reflected in steel exports, steel prices, stock prices of related enterprises and 
so on. Because of the trade structure, the Sino-US trade war has a certain negative impact on steel exports, but 
the extent is not large; the explanation for the fluctuation of steel prices is not very strong; but in the long run, 
the Sino-US trade war has led to the negative impact on the development prospects of the steel industry, 
which is reflected in the echo decline of the stock prices of listed companies. On this basis, we believe that we 
should take the measures of combining government guidance with enterprise practice to develop Hebei steel 
industry in an all-round way. 
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1. Introduction 
Iron and steel is the economic lifeline of a country and 
the material basis of reproduction in modern society. As 
one of the most important industries in China, steel in-
dustry has also been affected since the Sino-US trade war. 
It is of great practical significance to study the impact of 
Sino-US trade war on Hebei steel industry, analyze the 
problems and draw conclusions, and put forward con-
crete measures to promote the development of steel in-
dustry. 

2.   Policy Game of Sino-US Trade War 
2.1. The background and essence of sino-us trade war 

With the enhancement of China's economic strength and 
international status, the quantity and amount of import 
and export commodities are also increasing, accompa-
nied by the emergence of trade frictions. With the dee-
pening of China's reform and opening up, especially after 
China's accession to the WTO in 2001, China's economy 
has developed rapidly and its international economic 
status has improved continuously. In 2010, China's no-
minal GDP exceeded Japan's ranking second in the world. 
Its comprehensive national strength has been growing 
and its influence in the world has been rising. This will 
inevitably arouse the great vigilance of the United States, 
the world's first superpower. In order to maintain the 
world's first hegemony, it is no wonder that the United 
States has taken action to curb China's further develop-
ment. [1] Trade protectionism has risen again since Do-
nald Trump, the 45th president of the United States took 
office. Because of the long-standing trade deficit between 
China and the United States, and because the United 

States has long been wary of China's rapid development, 
China will inevitably become the target of trade war. 

2.2. The process of sino-us trade war 

In the first stage, in February 2018, the U.S. Department 
of Commerce released a report on the National Security 
Inspection (232 Survey) of U.S. imports of steel and 
aluminium products. On March 22, the same year, Presi-
dent Trump announced that based on the "301 Trade 
Survey" launched by China, tariffs on imports of steel 
and aluminium products from China were levied 25% 
and 10%, respectively. The Sino-U.S. trade war began. 
In the second stage, after several rounds of sanctions and 
anti-sanctions measures, on July 6, 2018, the United 
States formally imposed a 25% tariff on 34 billion US 
dollars of Chinese goods, launching the largest trade war 
in the history of China-US economy. 
In the third stage, on September 18, the U.S. government 
announced that it would impose tariffs on about $200 
billion of goods imported from China, raising the tariff 
rate by 10% from September 24, 2018 and 25% from 
January 1, 2019. 

3. The Problems and Reasons of Hebei Steel 
Industry in Sino-US Trade War 
The impact of Sino-US trade war on China's economy is 
undoubtedly relatively negative. From the point of view 
of total economic growth, the calculation results of Xin-
gye Securities are as follows: assuming that the indirect 
impact is taken into account when the tax rate of 30% is 
levied on all Chinese imported products from the United 
States, the impact of trade war on China's GDP is -0.64%. 
During the same period, the calculation of China Gold 
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Corporation is as follows: assuming that the tax rate of 
5% is levied on all Chinese import The impact of tariff 
collection and trade war on China's GDP is not less than - 
0.07%. [2] Under the great macro pressure, Hebei steel 
industry may face more severe impact because of many 
sanctions related to iron and steel involved in the trade 
war. 
The most direct impact of Sino-US trade war on Hebei's 
steel industry is reflected in the export trade of steel and 
other related products. This part will analyze the impact 
extent of Hebei steel export market from the two dimen-
sions of quantity and price, and try to analyze the reasons 
behind it. 

3.1. Short-term problems and causes 

3.1.1. Export volume of steel products 

In the face of frequent disputes in iron and steel trade, the 
attraction of iron and steel industry to capital is reduced, 
and the connection between iron and steel enterprises and 
foreign enterprises is blocked, resulting in the reduction 
of export scale. [3] In the first 11 months of 2018, China 
exported 63.78 million tons of steel, down 8.6% from the 
same period last year. 
The decrease of export scale is not obvious, which may 
be related to the structure of Sino-US steel import and 
export trade. According to Chinese customs statistics, 
China is not a major importer of steel from the United 
States. In 2017, China exported 118,000 tons of U.S. 
steel products, accounting for only 1.56% of China's total 
steel exports. In 2016, China's direct exports to the Unit-
ed States accounted for only 1.1% of total exports. [4] 

Therefore, the Sino-US trade war has less impact on Chi-
na's steel exports. 

3.1.2. Steel price 

Since the Sino-US trade war, steel price changes can be 
divided into three stages. However, the fluctuation of 
steel prices is not dominated by the Sino-US trade war. 
Changes in domestic demand, especially the adjustment 
of environmental protection policies, play a major role. 
In the first stage, from March to June 2018, due to the 
warmer weather, construction sites and public works 
began gradually, which made domestic steel demand 
increasing. In May, limited by environmental protection 
measures, steel production was limited, distributors re-
duced sales, steel prices were unstable, and shocks were 
large. In June, steel demand declined, the market was 
relatively stable, and steel prices tended to stabilize in 
fluctuations. 
The second stage: July to September 2018. The fluctua-
tion trend of steel market is becoming more and more 
obvious, because there are less resources in stock in July, 
and steel costs are higher at this time, so manufacturers 
raise prices in order to obtain more economic benefits. 
With the introduction of environmental production re-

striction documents in September, the number of invento-
ries is increasing. Due to insufficient overall demand, the 
unstable trend in the market is becoming more and more 
obvious. 
The third stage: October to December 2018. Demand for 
steel has fallen sharply as the weather turns cold. Steel 
mills generally choose to carry out repairs in winter, 
which increases production costs and leads to higher 
prices. At the end of December, the pressure from envi-
ronmental protection increased, the steel market itself 
was more sensitive to environmental protection, the en-
thusiasm of steel production was relatively low, and the 
price of steel decreased. 

3.2. Long-term problems and causes 

3.2.1. Transit trade 

Although the direct trade between China and the United 
States is not affected by the trade war because of the 
trade structure, a considerable part of China's steel ex-
ports are ultimately exported to the United States through 
transit trade, so it is necessary to evaluate the transit trade. 
According to Chinese Customs data, China exported 
7524 tons of steel in 2017. 1.18 million tons of steel were 
exported to the United States, accounting for 1.6%. [5] 
The U.S. Department of Commerce reported that in 2017, 
the U.S. imported 35.93 million tons of steel, with 91% 
of the top 20 steel source countries, which are also the 
main destinations for China's steel exports. Steel products 
are re-processed and re-exported to the United States 
through these countries. For example, in 2017, the United 
States imported 3.65 million tons of steel from Korea, 
while China exported 11.4 million tons of steel to Korea, 
accounting for 15% of China's exports that year. 
However, the import policy of the United States to other 
countries is still changing, so the influence of China's 
steel re-export trade of the Sino-US trade brigade re-
mains to be observed. 
II. Stock Prices of Relevant Enterprises 
In the long run, the Sino-US trade war has cast a shadow 
on the long-term development prospects of Hebei's steel 
industry, which may reduce investor information. We 
believe that the stock prices of Listed Companies in He-
bei steel industry comprehensively reflect the impact, so 
we make a pertinent comment in this part. 
There are three listed companies in Hebei steel enterpris-
es: Hebei Iron and Steel Group Co., Ltd., Jizhong Energy 
Group Co., Ltd. and Kailuan (Group) Co., Ltd. However, 
the steel business of Jizhong Energy Group Co., Ltd. and 
Kailuan (Group) Co., Ltd. is not the main business, so we 
believe that the stock prices of these two companies can 
not fully reflect the impact of the Sino-US trade war on 
the steel industry. 
On the afternoon of March 22, 2018, when the Sino-US 
trade war officially began, the stock price of Hebei Iron 
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and Steel Group dropped by 5.14%. In 2018, the stock 
price of Hegang has been in a downward trend. 

4. Solutions to Problems of Hebei Steel In-
dustry in Sino-US Trade War 
4.1. Enterprise aspect 

4.1.1. Improving product quality and technology con-
tent, speeding up enterprise transformation and up-
grading 
In recent years, in the international steel market, relying 
on the advantage of labor cost in the production of steel 
products, China has intensified the fierce competition 
between developed countries and China in iron and steel 
trade, resulting in trade frictions based on international 
trade protectionism. [6] Therefore, upgrading the industri-
al chain and entering the high-end market are the neces-
sary way for every steel enterprise to develop conti-
nuously. 

4.1.2. Respond to the "one belt and one way" policy 
to meet market demand. respond to the "one belt and 
one way" policy to meet market demand. 

The investment and construction along the road led to the 
rapid growth of steel demand, and some countries in 
Southeast Asia even grew nearly 10% of steel. In South 
America, the steel industry increased for the first time in 
2017. In 2017, Thailand imported 12.6 million tons of 
steel net, becoming the second largest net importer of 
steel in the world after the United States; Vietnam im-
ported 12.3 million tons of steel net, Indonesia imported 
8.7 million tons of steel net, Philippines imported 7.3 
million tons of steel net, Malaysia imported 6 million 
tons of steel net. The net imports of steel from the above 
five Southeast Asian countries reached 46.9 million tons 
in 2017. [7] With the increasing steel demand of develop-
ing countries in Africa and South America, Chinese en-
terprises should actively explore new markets, adjust 
export structure, change passivity into initiative and seize 
opportunities to meet challenges. 

4.2. Government aspect 

4.2.1. Optimizing production capacity, deepening 
reform and adjusting current industrial structure 

In 2016, the start-up scale of global steel production ca-
pacity is only about 67% of the total scale, and generally 
less than 75% is regarded as a high level of industry sur-
plus, so the problem of excess steel production capacity 
is a common problem faced by all countries in the world. 
[8] The starting point of merger and reorganization of iron 
and steel industry in industrial developed countries is 
usually after the end of the production cycle, and the out-
put proportion of the first several major steel enterprises 
can be raised to a higher level of more than 60% after the 

merger and reorganization. In the process of iron and 
steel production capacity removal, after a large number 
of inefficient and inefficient production capacity with-
drawal, the remaining enterprises can play a strong joint 
effect through mergers and reorganizations. [9] To regu-
late the phenomenon of excess production capacity, 
strictly control enterprises and call for timely suspension 
of enterprises that fail to meet the standards. Restructur-
ing small enterprises and reorganizing them into com-
petitive iron and steel groups. At the same time, we 
should pay attention to the training of talents, increase 
the introduction of talents, and guide the development of 
iron and steel enterprises with professional talents. 

4.2.2. Establishing an anti-dumping early warning 
mechanism to protect the legitimate rights and inter-
ests of enterprises 

The government should act as a solid backing for enter-
prises, actively respond to anti-dumping investigations 
from Europe and the United States, and help enterprises 
to carry out anti-dumping complaints. Provincial and 
municipal governments can pay attention to personnel 
training, increase public opinion propaganda and educa-
tion on the international forms and industrial crises of 
teachers and students of relevant majors in Colleges and 
universities in the province, increase investment and con-
struction efforts to ensure talent reserve, and increase 
talent attraction policies, so that the government can pro-
vide corresponding guarantees in social welfare, settling 
down, purchasing houses, children's education and scien-
tific research resources, and attract international prosecu-
tion. High-quality litigation talents, to create a profes-
sional legal aid team to escort steel exports. [10] 

5. Conclusion 
In summary, we believe that the short-term impact of 
Sino-US trade war on Hebei steel industry is relatively 
small, and the long-term impact should be further ob-
served, which is not discussed in this paper. The current 
tense international trade situation is closely related to 
political relations. If we want Hebei steel products to 
remain competitive in the international market, we need 
the joint efforts of the government and enterprises to fun-
damentally promote the development of Hebei steel in-
dustry. 
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